  WESTERN INDIA COMMERCIAL COMPANY LIMITED

SCHEDULE –12
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A)      SIGNIFICANT ACCOUNTING POLICIES :
1)      ACCOUNTING CONVENTIONS:
The Accounts are prepared as a going concern under historic cost convention in accordance with the requirements of the Companies Act, 1956 and generally accepted accounting principles.
2)
SYSTEM OF ACCOUNTING AND REVENUE RECOGNITION :
a)The Company follows the Prudential Norms for Assets Classification, Income Recognition, and Provisioning for Bad and Doubtful Debtors as prescribed by Reserve Bank of India for Non-Banking Finance Companies.

b)The Company follows the mercantile system of accounting and recognizes income and expenditure on accrual basis.

c)Dividend Income on investments is accounted for when the right to receive the payment is established. 

3)
FIXED ASSETS:
Fixed Assets are stated at original cost less depreciation.
4)
DEPRECIATION:
Depreciation on Fixed Assets has been provided on written down value basis at the rates specified in Schedule XIV of Companies Act, 1956.
5)    IMPAIRMENT OF ASSETS :

  An asset is treated as impaired in terms of Accounting Standard 28 issued by Institute of Chartered Accountants of India, when carrying cost of assets exceeds its recoverable value. An impairment loss is charged to Profit & Loss Account in the year in which an asset is identified as impaired.

6)
INVESTMENTS:
Long Term Investments are stated at cost including share Transfer stamp charges but excluding Securities Transaction Tax. Provision for diminution in value is made, only in case the same is considered other than temporary in nature.
7)     EMPLOYEE BENEFITS:
i) Defined Contribution plan: 
The company does not make any defined contribution to provident fund.
ii) Defined Retirement Benefit: 

The provisions of the payment of gratuity Act 1972 are not applicable to the company. Leave encashment benefit, whenever applicable, is been provided on accrual basis.
8)
EARNING PER SHARE (EPS) :
The earnings considered in ascertaining the Company's EPS comprises the net profit after tax. The number of shares used in computing Basic & Diluted EPS is the weighted average number of shares outstanding during the year.

9)     TAXATION:
Current tax is determined on the profit of the year in accordance with the provisions of Income Tax Act,1961.

Deferred tax is calculated at the tax rates and laws that have been enacted or substantially enacted as on the balance sheet date and is recognized on the timing differences that originate in one period and are capable of reversal in one or more periods.

10)   SEGMENT REPORTING:
 The company has only one line of business i.e. Non Banking Financial activities therefore segment reporting as required by AS-17 is not applicable.   

11)    PROVISION, CONTINGENT LIABILITIES AND ASSETS:
Provision in respect of present obligations arising out of past events is made in accounts when reliable estimates are made of the amount of obligations. Contingent liabilities are not recognized but are disclosed in the notes on accounts unless there is possibility of out flow of resources. Contingent assets are generally neither recognized nor disclosed in the financial statement. 

 B.NOTES ON ACCOUNTS:
1.    The Earning Per Share (EPS) has been calculated by dividing the Profit after Tax for the year by the number of Equity shares of Rs.100/- each fully paid up, issued and allotted by the Company. The related disclosures are as under :

	
	
	2010-11
	2009-10

	a)
	Figure used as numerator for calculating Basic & Diluted EPS :                                                                                            

Profit After Tax (in Rs.)



             
	58,41,069
	31,77,036

	b)
	Figures used as denominator for calculating Basic & Diluted EPS :

Number of Equity Shares outstanding during the year
	18,000
	18,000

	c)
	Basic & Diluted EPS (in Rs.)
	324.50
	176.50


    2. Related Party Disclosures as per AS –18 issued by The Institute of Chartered Accountant of India:-
         a)   Key Managerial Personnel    - Nil

          b)  Other Related Parties           - Nil.

    3.    Statutory Reserve is the Reserve Fund created in accordance with the requirement of Section        

45IC of  the Reserve Bank Of India Act,1934.

    4.  Unabsorbed MAT for which future credit may be available amount to Rs.6,48,211/-.  (Previous year       
           Rs. 43,874/-) 

    5.  The Company has an uncalled liability of Rs.7,00,000/- (P.Y. Rs.28,00,000/- ) on partly paid up shares held as Investments                        

    6.   Paise have been rounded off to the nearest rupee.

    7.  Previous year’s figures have been re-grouped or re-arranged wherever necessary.

    8.  As required in terms of Paragraph 13 of Non-Banking Financial (Non Deposit Accepting or Holding)                                                      Companies Prudential Norms (Reserve Bank) Directions, 2007, issued by Reserve Bank of India, we    enclose in the annexure the required Schedule to the Balance Sheet of a Non-Banking Financial      Company.         .
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